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According to Siddiqi, Ijarah’s practical application in Islamic banking — “wug
promotes transparency, justice, and accountability between financial

institutions and clients. He highlighted that proper structuring of ljarah «)5\ o \
contracts, such as ljarah wa Igtina (lease with eventual ownership), ensures
both compliance with Shariah principles and economic efficiency. Moreover,
Siddiqi warned against artificial or purely formalistic applications of ljarah, E
emphasizing that contracts must involve real assets and clear terms to avoid
financial and ethical risks.

Overall, Siddiqi’s perspective demonstrates that ljarah, when implemented
according to Shariah guidelines, can strengthen modern Islamic financial
systems by offering a viable, interest-free mechanism for investment and asset
utilization. His insights serve as a guideline for policymakers and financial
institutions to ensure that ljarah contributes to economic stability, fairness, and
sustainable growth.
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